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Notes to Schedules 

1. The accompanying schedule of expenditures of federal awards and schedule of expenditures of 
federal awards – summary of program clusters (the “Schedules”) include the federal award 
activity of University of Missouri System (the System) under programs of the federal 
government for the year ended June 30, 2018.  The information in these Schedules is presented 
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal 
Awards (Uniform Guidance).  Because the Schedules present only a selected portion of the 
operations of the System, they are not intended to and do not present the financial position, 
changes in net position or cash flows of the System. 

2. Expenditures reported on the Schedules are reported on the accrual basis of accounting.  Such 
expenditures are recognized following, as applicable, either the cost principles in the Office of 
Management and Budget (OMB) Circular A-21, Cost Principles for Educational Institutions or 
the cost principles contained in the Uniform Guidance, wherein certain types of expenditures 
are not allowable or are limited as to reimbursement.  Negative amounts shown on the 
Schedules represent adjustments or credits made in the normal course of business to amounts 
reported as expenditures in prior years.  The System has elected not to use the 10 percent de 
minimis indirect cost rate allowed under the Uniform Guidance.  

3. The federal loan programs listed subsequently are administered directly by the System, and 
balances and transactions relating to these programs are included in the System’s basic 
financial statements.  Loans outstanding at the beginning of the year and loans made during the 
year are included in the federal expenditures presented in the Schedules.  The balance of loans 
outstanding at June 30, 2018, consists of: 

Federal Outstanding
CFDA Balance
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5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�DQG��
RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�

$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�
Government Auditing Standards 

 
,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�

�
�

The Board of Curators 
University of Missouri System 
Columbia, Missouri 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities and the fiduciary funds of the University of Missouri System (the “System”), a component unit 
of the State of Missouri, as of and for the year ended June 30, 2018, and the related notes to the financial 
statements, which collectively comprise the System’s basic financial statements, and have issued our 
report thereon dated October 26, 2018, which contained an emphasis-of-matter paragraph regarding a 
change in accounting principles.  

�,�Q�W�H�U�Q�D�O���&�R�Q�W�U�R�O���2�Y�H�U���)�L�Q�D�Q�F�L�D�O���5�H�S�R�U�W�L�Q�J��

In planning and performing our audit of the financial statements, we considered the System’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the System’s internal control.  Accordingly, we 
do not express an opinion on the effectiveness of the System’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the System’s financial statements will not be prevented, or detected and corrected, on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
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The Board of Curators 
University of Missouri System 
Page 2 
 
 
�2�S�L�Q�L�R�Q���R�Q���(�D�F�K���0�D�M�R�U���)�H�G�H�U�D�O���3�U�R�J�U�D�P��
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The Board of Curators 
University of Missouri System 
Page 3 
 
 
�5�H�S�R�U�W���R�Q���6�F�K�H�G�X�O�H�V���R�I���(�[�S�H�Q�G�L�W�X�U�H�V���R�I���)�H�G�H�U�D�O���$�Z�D�U�G�V���5�H�T�X�L�U�H�G���E�\���W�K�H���8�Q�L�I�R�U�P���*�X�L�G�D�Q�F�H��

We have audited the financial statements of the business-type activities and the fiduciary funds of the 
University of Missouri System as of and for the year ended June 30, 2018, and the related notes to the 
financial statements, which collectively comprise the System’s basic financial statements.  We issued our 
report thereon dated October 26, 2018, which contained an unmodified opinion on those financial 
statements and an emphasis-of-matter paragraph regarding a change in accounting principles.  Our audit 
was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the basic financial statements.  The accompanying schedule of expenditures of federal awards and 
schedule of expenditures of federal awards – summary of program clusters are presented for purposes of 
additional analysis as required by the Uniform Guidance and are not a required part of the basic financial 
statements.  Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements.  
The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America.  In our opinion, the schedules of 
expenditures of federal awards are fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

 

Kansas City, Missouri  
March 25, 2019 
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Summary of Auditor’s Results 

Financial Statements 

1. The type of report the auditor issued on whether the financial statements audited were prepared in 
accordance with accounting principles generally accepted in the United States of America (GAAP) 
was: 

  
 Unmodified    Qualified    Adverse   Disclaimer 

 

2. The independent auditor’s report on internal control over financial reporting disclosed: 

Significant deficiency(ies)?  Yes  None reported
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7. The System’s major programs were: 

&OXVWHU�3URJUDP� &)'$�1XPEHU�
  

Research and Development Cluster        
 
SNAP Cluster           
 
Special Education Cluster (IDEA)        
 
Substance Abuse and Mental Health Services – Projects of Regional 
  and National Significance        93.243 
 

8. The threshold used to distinguish between Type A and Type B programs was $3,000,000.  

 
9. The System qualified as a low-risk auditee?  Yes  No 

 

)LQGLQJV�5HTXLUHG�WR�EH�5HSRUWHG�E\ Government Auditing Standards 

5HIHUHQFH�
1XPEHU� )LQGLQJ�

  
 No matters are reportable. 

�

)LQGLQJV�5HTXLUHG�WR�EH�5HSRUWHG�E\�WKH�8QLIRUP�*XLGDQFH��

5HIHUHQFH�
1XPEHU� )LQGLQJ�

  
 No matters are reportable.   
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5HIHUHQFH�
1XPEHU� 6XPPDU\�RI�)LQGLQJ� 6WDWXV�

   
 No matters are reportable.    

 




