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Modified Total Direct Cost (MTDC) - A commonly used 



  

 
Cost Transfers 

 
Cost transfers are the reallocation of costs directly charged 
to an award after the initial transaction has occurred.    
▪ Cost transfers have to be directly related to the project 
and be: 

▪ Allowable, allocable, reasonable, and within the 
period of availability.  
▪ Clearly documentated as to why the transfer 
was necessary.   
▪ Timely (no later than two months after original 
charge was incurred).  Transfers not made timely 
require additional documentation and approv als.   

▪ Cost transfers should never be used to:  
▪ Meet deficiencies caused by overruns in other 
awards or other funds, such as general 
operating.  
▪ Avoid restrictions imposed by law or by terms 
of the agreement. 
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